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AUSTRALIAN INSTITUTE OF FAMILY STUDIES
STATEMENT BY DIRECTORS AND CHIEF FINANCE OFFICER

In our opinion, the attached financial statements for the year ended 30 June 2006
are based on properly maintained financial records and give a true and fair view
of the matters required by the Finance Minister’s Orders made under the Com-
monwealth Authorities and Companies Act 1997.

In our opinion, at the date of this statement, there are reasonable grounds to
believe that the Institute will be able to pay its debts as and when they become
due and payable.

Alan Hayes Sue Tait Susan Leong
Director Deputy Director Chief Finance Officer

Corporate and Strategy
1 September 2006 1 September 2006 1 September 2006



I N C O M E  S TAT E M E N T
for the year ended 30 June 2006

2006 2005

Notes $ $

INCOME
Revenue
Revenues from government 4A 3,722,004 3,676,000

Goods and services 4B 6,353,675 4,905,446

Interest 4C 118,558 96,531

Total revenue 10,194,237 8,677,977

Total income 10,194,237 8,677,977

EXPENSES
Employees 5A 4,682,664 4,514,153

Suppliers 5B 5,571,756 4,367,969

Depreciation and amortisation 5C 118,609 100,993

Write-down and impairment of assets 5D 134,171 92,382

Net loss from disposal of assets 5E – 10,580

Total expenses 10,507,200 9,086,077

Operating result (312,963) (408,100)

The above statement should be read in conjunction with the accompanying notes.
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B A L A N C E  S H E E T
as at 30 June 2006

2006 2005

Notes $ $

ASSETS
Financial assets
Cash and cash equivalents 6A 46,016 66,507

Receivables 6B 2,256,411 1,361,661

Investments under s.18 of the CAC Act 6C – 1,561,206

Total financial assets 2,302,427 2,989,374

Non-financial assets
Infrastructure, plant and equipment 7A, B 354,076 445,627

Intangibles 7C 38,480 80,524

Inventories 7D – 15,784

Other non-financial assets 7E 91,947 91,144

Total non-financial assets 484,503 633,079

TOTAL ASSETS 2,786,930 3,622,453

LIABILITIES
Payables
Suppliers 8A 183,327 285,818

Other payables 8B 874,513 750,108

Total payables 1,057,840 1,035,926

Provisions
Employee provisions 9A 777,718 1,253,561

Total provisions 777,718 1,253,561

TOTAL LIABILITIES 1,835,558 2,289,487

NET ASSETS 951,372 1,332,966

EQUITY
Contributed equity 634,295 634,295

Reserves 25,543 94,174

Retained surpluses 291,534 604,497

TOTAL EQUITY 951,372 1,332,966

Current assets 2,394,374 3,096,302

Non-current assets 392,556 526,151

Current liabilities 1,660,696 2,097,994

Non-current liabilities 174,862 191,493

The above statement should be read in conjunction with the accompanying notes.
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C A S H  F L O W  S TAT E M E N T
for the year ended 30 June 2006

2006 2005

Notes $ $

OPERATING ACTIVITIES
Cash received
Goods and services 7,382,427 5,253,956

Appropriations 3,411,837 3,676,000

Interest 118,558 96,531

Total cash received 10,912,822 9,026,487

Cash used
Employees 5,158,507 4,170,919

Suppliers 6,726,283 5,133,176

Net GST paid to ATO 437,697 2,316

Total cash used 12,322,487 9,306,411

Net cash from/(used by) operating activities 10 (1,409,665) (279,924)

INVESTING ACTIVITIES
Cash received
Proceeds from sales of property, plant and equipment – 4,107

Investments – s.18 CAC Act 1,561,206 –

Total cash received 1,561,206 4,107

Cash used
Purchase of property, plant and equipment 172,032 90,291

Investments – s.18 CAC Act – 938,664

Total cash used 172,032 1,028,955

Net cash from/(used by) investing activities 1,389,174 (1,024,848)

FINANCING ACTIVITIES
Cash received
Capital injections – 21,000

Total cash received – 21,000

Cash used
Other – –

Total cash used – –

Net cash from/(used by) financing activities – 21,000

Net increase/(decrease) in cash held (20,491) (1,283,772)

Cash at the beginning of the reporting period 66,507 1,350,279

Cash at the end of the reporting period 6A 46,016 66,507

The above statement should be read in conjunction with the accompanying notes.
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S TAT E M E N T  O F  C H A N G E S  I N  E Q U I T Y
for the year ended 30 June 2006

Accumulated Asset revaluation Contributed Total
results reserve equity/capital equity

2006 2005 2006 2005 2006 2005 2006 2005
$ $ $ $ $ $ $ $

Opening balance 604,497 1,012,597 94,174 94,174 634,295 613,295 1,332,966 1,720,066

Adjustment for errors – – – – – – – –

Adjustment for changes in
accounting policies – – – – – – – –

Adjusted opening balance 604,497 1,012,597 94,174 94,174 634,295 613,295 1,332,966 1,720,066

Income and expense
Revaluation adjustment – – (68,631) – – – (68,631) –

Subtotal income and
expenses recognised 
directly in equity – – – – – – – –

Net operating result (312,963) (408,100) – – – – (312,963) (408,100)

Total income and expenses (312,963) (408,100) (68,631) – – – (381,594) (408,100)

Transactions with owners
Distributions to owners
Returns on capital

Dividends – – – – – – – –

Contributions by owners
Appropriation (equity injection) – – – – – 21,000 – 21,000

Sub-total transactions 
with owners – – – – – 21,000 – 21,000

Transfers between 
equity components – – – – – – – –

Closing balance at 
30 June 291,534 604,497 25,543 94,174 634,295 634,295 951,372 1,332,966

The above statement should be read in conjunction with the accompanying notes.
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S C H E D U L E  O F  C O M M I T M E N T S
as at 30 June 2006

2006 2005

$ $

BY TYPE
Other commitments
Project commitments1 19,534,476 22,398,232

Operating leases2 250,527 616,471

Total other commitments 19,785,003 23,014,703

Net commitments by type (2,067,730) (858,776)

BY MATURITY
Project commitments
One year or less 4,707,558 5,721,523

From one to five years 14,826,918 14,643,992

Over five years – 2,032,717

Total project commitments 19,534,476 22,398,232

Operating lease commitments
One year or less 250,527 370,085

From one to five years – 246,386

Over five years – –

Total operating lease commitments 250,527 616,471

Commitments receivable 21,852,733 23,873,479

Net commitments by maturity (2,067,730) (858,776)

NB: Commitments are GST inclusive where relevant.

The above schedule should be read in conjunction with the accompanying notes.

1. Project commitments receivable are based on known commitments for contracted research funds (i.e.

amount specified in contract agreement). Project commitments payable are based on budget and costed

estimates of expenditure by the Institute in relation to the contracted projects. The costings budgets 

usually form the basis of determining the contract revenue for projects, and represent the funds that the

Institute needs to commit to complete the project.

2. The Institute is engaged in a tenancy agreement at 300 Queen Street, Melbourne, which runs to 28 

February 2007. Options are being considered in relation to either extending the current lease or seeking

new accommodation.
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Note 1: Summary of significant accounting policies

1.1 Basis of preparation of the financial statements

The financial statements are required by clause 1(b) of Schedule 1 to the Com-
monwealth Authorities and Companies Act 1997, and are a general purpose
financial report.

The continued existence of the Institute in its present form and with its pres-
ent programs is dependent on government policy and on continuing appro-
priations by Parliament for the Institute’s administration and programs.

The statements have been prepared in accordance with: 

Finance Minister’s Orders (FMOs), being the Financial Management and
Accountability Orders (Financial Statements for reporting periods ending on or
after 01 July 2005);
Australian Accounting Standards issued by the Australian Accounting
Standards Board that apply for the reporting period; and
Interpretations issued by the AASB and UIG that apply for the reporting
period.

This is the first financial report to be prepared in compliance with Australian
Equivalents to International Financial Reporting Standards (AEIFRS). The
impacts of adopting AEIFRS are disclosed in Note 2.

The Income Statement, Balance Sheet and Statement of Changes in Equity
have been prepared on an accrual basis and are in accordance with histori-
cal cost convention, except for certain assets and liabilities which, as noted,
are at fair value. Except where stated, no allowance is made for the effect of
changing prices on the results or the financial position.

The financial report is presented in Australian dollars.

Unless an alternative treatment is specifically required by an accounting stan-
dard, assets and liabilities are recognised in the Balance Sheet when and only
when it is probable that future economic benefits will flow and the amounts
of the assets or liabilities can be reliably measured. However, assets and lia-
bilities arising under agreements equally proportionately unperformed are
not recognised unless required by an Accounting Standard. Liabilities and
assets that are unrecognised are reported in the Schedule of Commitments
and the Schedule of Contingencies (other than unquantifiable or remote
contingencies, which are reported at Note 1.18).

Unless an alternative treatment is specifically required by an accounting stan-
dard, revenues and expenses are recognised in the Income Statement when
and only when the flow or consumption or loss of economic benefits has
occurred and can be reliably measured.

1.2 Significant accounting judgements and estimates

In the process of applying the accounting policies listed in this note, no
accounting assumptions or estimates have been identified that have a sig-
nificant risk of causing a material adjustment to carrying amounts of assets
and liabilities within the next accounting period.



Title Standard Affected Nature of impending Impact expected 
affected date* change on financial

report

2005-4 AASB 139, AASB 1 Jan 2006 Amends and AASB 139, No expected impact.
132, AASB 1, AASB AASB 1023 and AASB 1038 
1023 and to restrict the option to fair 
AASB 1038 value through profit or loss 

and makes consequential 
amendments to AASB 1 and 
AASB 132.

2005-5 AASB 1 and 1 Jan 2006 Amends AASB 1 to allow an No expected impact.
AASB 139 entity to determine whether 

an arrangement is, or 
contains, a lease.

Amends AASB 139 to scope 
out a contractual right to 
receive reimbursement (in 
accordance with AASB 137) 
in the form of cash.

2005-10 AASB 132, AASB 1 Jan 2007 Amended requirements No expected impact.
101, AASB 114, subsequent to the issuing 
AASB 117, AASB of AASB 7.
133, AASB 139,
AASB 1, AASB 4,
AASB 1023 and 
AASB 1038

2006-1 AASB7 Financial 1 Jan 2007 Revise the disclosure No expected impact.
Instruments: requirements for financial 
Disclosures instruments from AASB132

requirements.

* Application date is for annual reporting periods beginning on or after the date shown.
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1.3 Application of Accounting Standards

Australian Accounting Standards require the Institute to disclose Australian
Accounting Standards that have not been applied, for standards that have
been issued but are not yet effective.

The AASB has issued amendments to existing standards, these amendments
are denoted by year and then number, for example 2005-1 indicates amend-
ment 1 issued in 2005.

The table below illustrates standards and amendments that will become effec-
tive for the Institute in the future. The nature of the impending change within
the table, has been out of necessity abbreviated and users should consult the
full version available on the AASB’s website to identify the full impact of the
change. The expected impact on the financial report of adoption of these stan-
dards is based on the Institute’s initial assessment at this date, but may change.
The Institute intends to adopt all of the standards upon their application date.
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1.4 Revenue and receivables

Revenues from the sale of goods is recognised when:

The risks and rewards of ownership have been transferred to the buyer;
The seller retains no managerial involvement nor effective control over
the goods;
The revenue and transaction costs incurred can be reliably measured; and
It is probable that the economic benefits associated with the transaction
will flow to the entity.

Revenue from the rendering of a service, particularly research contracts, is
recognised by reference to the completion of milestones (stage of comple-
tion) according to the contract agreement and schedules for payment. The
stage of completion will generally relate to the proportion that costs
incurred to date bear to the estimated total costs of the project or particu-
lar stage of the project

Receivables for goods and services, which have 30 day terms, are recognised
at the nominal amounts due less any provision for bad and doubtful debts.
Collectability of debts is reviewed at balance date. Provisions are made when
collectability of the debt is no longer probable.

Interest revenue is recognised on a proportional basis taking into account
the interest rates applicable to the financial assets.

Revenues from government

The full amount of the appropriation for departmental outputs for the year
is recognised as revenue.

Appropriations receivable are recognised at their nominal amounts.

1.5 Transactions by the government as owner

Equity injections

Amounts appropriated which are designated as ‘equity injections’ for a year
(less any formal reductions) are recognised directly in Contributed Equity
in that year.

1.6 Employee benefits

As required by the Finance Minister’s Orders, the Institute has early adopted
AASB 119 Employee Benefits as issued in December 2004.  

Liabilities for services rendered by employees are recognised at the report-
ing date to the extent that they have not been settled.

Liabilities for ‘short-term employee benefits’ (as defined in AASB 119) and
termination benefits due within 12 months are measured at their nominal
amounts.

The nominal amount is calculated with regard to the rates expected to be
paid on settlement of the liability.

All other employee benefit liabilities are measured as the present value of
the estimated future cash outflows to be made in respect of services provided
by employees up to the reporting date.
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Leave

The liability for employee entitlements includes provision for annual leave and
long service leave. No provision has been made for sick leave as all sick leave
is non-vesting, and the average sick leave taken in future years by employees
of the Institute is estimated to be less than the annual entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration,
including the Institute’s employer superannuation contribution rates to the
extent that the leave is likely to be taken during service rather than paid out
on termination.

The liability for long service leave has been determined by use of the Aus-
tralian Government Actuary shorthand method as allowed by the FMOs. The
estimate of the present value of the probability weighted liability long serv-
ice leave is based on suggested salary growth rates and discount rates appli-
cable at 30 June. The classification of current and non-current annual leave
and long service leave provisions are based on AASB 119 Employee Benefits
and AASB 101 Presentation of Financial Statements. AASB 119 requires
employee benefit provisions to be discounted on the basis of when they are
expected to be taken. AASB 101 categorises current/non-current on the basis
of whether there is an unconditional right to defer settlement for at least 12
months after balance date. Where there is a legal right to payment within
12 months, the provision will be classified as current regardless of whether
the payment is actually expected to be taken.

Separation and redundancy

There was no provision for separation and redundancy payments. The Insti-
tute has not formally identified positions as excess to requirements.

Superannuation

Staff of the Institute are members of the Commonwealth Superannuation
Scheme (CSS), the Public Sector Superannuation Scheme (PSS) or the PSS
accumulation plan (PSSap). The CSS and PSS are defined benefit schemes for
the Commonwealth. The PSSap is a defined contribution scheme.

The liability for defined benefits is recognised in the financial statements of
the Australian Government and is settled by the Australian Government in
due course.

The Institute makes employer contributions to the Australian Government
at rates determined by an actuary to be sufficient to meet the cost to 
the government of the superannuation entitlements of the Institute’s 
employees.  

From 1 July 2005, new employees are eligible to join the PSSap scheme.

The liability for superannuation recognised as at 30 June represents out-
standing contributions for the final fortnight of the year.

1.7 Leases

A distinction is made between finance leases and operating leases. Finance
leases effectively transfer from the lessor to the lessee substantially all the
risks and rewards incidental to ownership of leased non-current assets. An
operating lease is a lease that is not a finance lease. In operating leases, the
lessor effectively retains substantially all such risks and benefits.
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Where a non-current asset is acquired by means of a finance lease, the asset
is capitalised at either the fair value of the lease property or, if lower, the
present value of minimum lease payments at the inception of the contract
and a liability recognised at the same time and for the same amount.

The discount rate used is the interest rate implicit in the lease. Leased assets
are amortised over the period of the lease. Lease payments are allocated
between the principal component and the interest expense.

Operating lease payments are expensed on a straight-line basis which is repre-
sentative of the pattern of benefits derived from the leased assets.

The Institute has no finance leases. 

1.8 Cash 

Cash means notes and coins held and any deposits held at call with a bank
or financial institution. Cash is recognised at its nominal amount.

1.9 Financial risk management

The Institute’s activities expose it to normal commercial financial risk. As a
result of the nature of the Institute’s business and internal and Australian
Government policies, dealing with the management of financial risk, the
Institute’s exposure to market, credit, liquidity and cash flow and fair value
interest rate risk is considered to be low.

1.10 Investments

Investments are initially measured at their fair value.

After initial recognition, financial assets are to be measured at their fair val-
ues except for:

(a) loans and receivables which are measured at amortised cost using the
effective interest method, 

(b) held-to-maturity investments which are measured at amortised cost
using the effective interest method, and

(c) investments in equity instruments that do not have a quoted market
price in an active market and whose fair value cannot be reliably meas-
ured and derivatives that are linked to and must be settled by delivery
of such unquoted equity instruments, which shall be measured at cost.

1.11 Impairment of financial assets

As prescribed in the Finance Minister’s Orders, the Institute has applied the
option available under AASB 1 of adopting AASB 132 and 139 from 1 July
2005 rather than 1 July 2004.

Financial assets are assessed for impairment at each balance date.

Financial assets held at amortised cost

If there is objective evidence that an impairment loss has been incurred for loans
and receivables or held to maturity investments held at amortised cost, the
amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the
asset’s original effective interest rate. The carrying amount is reduced by way
of an allowance account. The loss is recognised in profit and loss.
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Financial assets held at cost

If there is objective evidence that an impairment loss has been incurred on
an unquoted equity instrument that is not carried at fair value because it
cannot be reliably measured, or a derivative asset that is linked to and must
be settled by delivery of such an unquoted equity instrument, the amount
of the impairment loss is the difference between the carrying amount of the
asset and the present value of the estimated future cash flows discounted at
the current market rate for similar assets.

Available for sale financial assets

If there is objective evidence that an impairment loss on an available for sale
financial asset has been incurred, the amount of the difference between its
cost, less principal repayments and amortisation, and its current fair value,
less any impairment loss previously recognised in profit and loss, is trans-
ferred from equity to the profit and loss.

Comparative year

The above policies were not applied for the comparative year. For receivables,
amounts were recognised and carried at original invoice amount less a pro-
vision for doubtful debts based on an estimate made when collection of the
full amount was no longer probable. Bad debts were written off as incurred.

Other financial assets carried at cost which were not held to generate net
cash inflows, were assessed for indicators of impairment. Where such indi-
cators were found to exist, the recoverable amount of the assets was esti-
mated and compared to the assets carrying amount and, if less, reduced to
the carrying amount. The reduction was shown as an impairment loss.

1.12 Trade creditors

Trade creditors and accruals are recognised at their nominal amounts, being
the amounts at which the liabilities will be settled. Liabilities are recognised
to the extent that the goods or services have been received (and irrespective
of having been invoiced).

1.13 Acquisition of assets

Assets are recorded at cost on acquisition except as stated below. The cost
of acquisition includes the fair value of assets transferred in exchange and
liabilities undertaken.

Financial assets are initially measured at their fair value plus transaction costs
where appropriate.

Assets acquired at no cost, or for nominal consideration, are initially recog-
nised as assets and revenues at their fair value at the date of acquisition,
unless acquired as a consequence of restructuring of administrative arrange-
ments. In the latter case, assets are initially recognised as contributions by
owners at the amounts at which they were recognised in the transferor
authority’s accounts immediately prior to the restructuring.

1.14 Infrastructure, plant and equipment (IP&E)

Asset recognition threshold

Purchases of infrastructure, plant and equipment are recognised initially at
cost in the Balance Sheet, except for purchases costing less than $1,000,



which are expensed in the year of acquisition (other than where they form
part of a group of similar items which are significant in total).

The initial cost of an asset includes an estimate of the cost of dismantling
and removing the item and restoring the site on which it is located. This is
particularly relevant to ‘make good’ provisions in property leases taken up
by the Institute where there exists an obligation to restore the property to
its original condition. The Institute has assessed that as at balance sheet date,
there is currently no requirement for a ‘make good’ provision. Make good
cost and the corresponding provision will be taken up for any new lease
signed.

Revaluations

Basis

Infrastructure, plant and equipment are carried at fair value. A review of the
value of infrastructure, plant and equipment was undertaken at 30 June 2006.

Fair value for each class of asset are determined as shown below:

Asset Class Fair value measured at:
Infrastructure, plant and equipment Market selling price

Computer equipment Market selling price

Computer software Market selling price

Following initial recognition at cost, valuations are conducted with sufficient
frequency to ensure that the carrying amounts of assets do not materially
differ from the assets’ fair values as at the reporting date. The regularity of
independent valuations depends upon the volatility of movements in the
market values for the relevant assets. Valuations are based on management’s
assessment of the fair value with reference to third-party quotes.

Revaluation adjustments are made on a class basis. Any revaluation incre-
ment is credited to equity under the heading of asset revaluation reserve
except to the extent that it reverses a previous revaluation decrement of the
same asset class that was previously recognised through profit and loss. Reval-
uation decrements for a class of assets are recognised directly through profit
and loss except to the extent that they reverse a previous revaluation incre-
ment for that class.

Any accumulated depreciation as at the revaluation date is eliminated against
the gross carrying amount of the asset and the asset restated to the revalue
amount.

Depreciation

Depreciable infrastructure, plant and equipment assets are written off to their
estimated residual values over their estimated useful lives to the Institute using,
in all cases, the straight-line method of depreciation. Leasehold improvements
are depreciated on a straight-line basis over the lesser of the estimated useful
life of the improvements or the unexpired period of the lease.

Depreciation rates (useful lives) and methods are reviewed at each report-
ing date and necessary adjustments are recognised in the current, or current
and future reporting periods, as appropriate.
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Depreciation rates applying to each class of depreciable asset are based on
the following useful lives:

2006 2005
Computer hardware 3 to 5 years 3 to 5 years
Infrastructure, plant and equipment 5 to 10 years 5 to 10 years
Office furniture 10 to 15 years 10 to 15 years

Impairment

All assets were assessed for impairment at 30 June 2006. Where indications
of impairment exist, the asset’s recoverable amount is estimated and an
impairment adjustment made if the asset’s recoverable amount is less than
its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs to
sell and its value in use. Value in use is the present value of the future cash
flows expected to be derived from the asset. Where the future economic ben-
efit of an asset is not primarily dependent on the asset’s ability to generate
future cash flows, and the asset would be replaced if the Institute were
deprived of the asset, its value in use is taken to be its depreciated replace-
ment cost.

No indicators of impairment were found for assets at fair value in both cur-
rent and previous years.

1.15 Intangibles

The Institute’s intangibles comprise externally developed computer software,
purchased by the Institute for internal use.

Software is amortised on a straight-line basis over its anticipated useful life.
The useful life of the Institute’s software is three to five years.

The software was evaluated for indications of impairment to ensure that the
carrying value was not materially different from the fair value as at 30 June
2006.

1.16 Inventory

Inventories held for sale are valued at the lower of cost and net realisable
value.

Inventories held for distribution are measured at the lower of cost and cur-
rent replacement cost.

Costs incurred in bringing each item of inventory to its present location and
condition are assigned as follows:

raw materials and stores – purchase cost on a first-in, first-out basis; and
finished goods and work in progress – cost of direct materials and labour
plus attributable costs that are capable of being allocated on a reasonable
basis.

Inventories acquired at no cost or nominal consideration, are measured at
current replacement cost at the date of acquisition.
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1.17 Taxation

The Institute is exempt from all forms of taxation except for fringe benefits
tax, and goods and services tax (GST).

Revenues, expenses and assets are recognised net of GST:

except where the amount of GST incurred is not recoverable from the Aus-
tralian Taxation Office; and
except for receivables and payables.

1.18 Contingent liabilities and contingent assets

Contingent liabilities and contingent assets are not recognised in the Bal-
ance Sheet but are discussed in the relevant schedules and notes. They may
arise from uncertainty as to the existence of a liability or asset, or represent
an existing liability or asset in respect of which settlement is not probable
or the amount cannot be reliably measured. Remote contingencies are part
of this disclosure. Where settlement becomes probable, a liability or asset is
recognised. A liability or asset is recognised when its existence is confirmed
by a future event, settlement becomes probable (virtually certain for assets)
or reliable measurement becomes possible. There were no quantifiable con-
tingent liabilities or contingent assets nor were there any unqualifiable or
remote contingent liabilities or contingent assets for both 2005–06 and
2004–05.

Note 2: The impact of the transition to AEIFRS from 
previous AGAAP

There was no material AEIFRS impact to the Institute’s accounts.

The cash flow statement presented under previous AGAAP is equivalent to
that prepared under AEIFRS

Note 3: Events after the balance sheet date

The Families, Community Services and Indigenous Affairs and Other Legislation
(2006 Budget and Other Measures) Act 2006 received Royal Assent on 30 June
2006. The Act amends Part XIVA of the Family Law Act 1975 to ensure that
the governance arrangements of the Institute conform to the executive man-
agement governance arrangements envisaged in the Uhrig Review. The effect
of this Act will be to provide a transition for the Institute on 1 July 2006 so
that it will no longer be subject to the Commonwealth Authorities and Com-
panies Act 1997. Instead it will become a prescribed agency under the Finan-
cial Management and Accountability Act 1997.
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Note 4: Income

2006 2005

$ $

Revenues
Note 4A: Revenues from government

Appropriations for outputs 3,722,004 3,676,000

Total revenues from government 3,722,004 3,676,000

Note 4B: Goods and services

Goods 50,103 75,653

Services 6,303,572 4,829,793

Total sales of goods and services 6,353,675 4,905,446

Provision of goods to:

Related entities 12,526 18,914

External entities 37,577 56,739

Total sales of goods 50,103 75,653

Rendering of services to:

Related entities 5,402,620 4,220,558

External entities 900,952 609,235

Total rendering of services 6,303,572 4,829,793

Note 4C: Interest 118.558 96,531

Interest on deposits 118,558 96,531



Note 5: Expenses

2006 2005
$ $

Note 5A: Employee expenses
Salaries and wages 3,550,615 3,327,451
Superannuation 501,105 492,723
Leave and other entitlements 87,090 441,800
Separation and redundancies 324,958 –
Other employee benefits 218,896 252,179
Total employee expenses 4,682,664 4,514,153

Note 5B: Suppliers
Provision of goods – related entities   – 8,653
Provision of goods – external entities 421,524 377,154
Rendering of services – related entities 3,642,744 501,153
Rendering of services – external entities 1,132,338 3,107,206
Operating lease rentals* 346,009 336,441
Workers’ compensation premiums 29,141 37,362
Total supplier expenses 5,571,756 4,367,969

* These comprise minimum lease payments only.

Note 5C: Depreciation and amortisation
Depreciation
Other infrastructure, plant and equipment 97,393 79,942
Total Depreciation 97,393 79,942
Amortisation
Intangibles – Computer Software 21,216 21,051
Total depreciation and amortisation 118,609 100,993

The aggregate amounts of depreciation or amortisation expensed during the reporting period for
each class of depreciable asset are as follows:
Infrastructure, plant and equipment 97,393 79,942
Software – in use 21,216 21,051
Total depreciation and amortisation 118,609 100,993

Note 5D: Write-down and impairment of assets
Infrastructure, plant and equipment – impairment 103,411 –
Software – impairment 14,980 –
Inventory written off 15,783 92,382
Total write-down of assets 134,174 92,382

Note 5E: Loss from sale of assets
Infrastructure, plant and equipment
Proceeds from disposal – 4,107
Net book value of assets disposed – (14,687)
Net gain/(loss) from disposal of infrastructure,
plant and equipment – (10,580)
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Note 6: Financial assets

2006 2005

$ $

Note 6A: Cash and cash equivalents

Cash at bank 45,516 66,007

Cash on hand 500 500

Total cash and cash equivalents 46,016 66,507

Note 6B: Receivables

Goods and services 1,538,370 1,324,286

Less: Allowance for doubtful debts – –

Appropriation receivable 310,167 –

1,848,537 1,324,286

GST receivable from the Australian Taxation Office 407,874 37,375

Total receivables (net) 2,256,411 1,361,661

Receivables is represented by:

Current 2,256,411 1,361,661

Non-current – –

Total receivables (net) 2,256,411 1,361,661

All receivables are with entities external to the entity. Credit terms are net 30 days (2005: 30 days).

Receivables (gross) are aged as follows:

Current 1,681,734 1,338,783

Overdue by:

Less than 30 days 92 22,878

30 to 60 days 573,183 –

61 to 90 days 1,389 –

More than 90 days 13 –

574,677 22,878

Total receivables (net) 2,256,411 1,361,661

Note 6C: Investments under s.18 of the CAC Act

Term deposits – 1,561,206

Term deposits were with the Institute’s bank and earned an effective interest rate of 5.53%

(2005: 5.54%). Interest was payable on maturity. Terms were between one and three months.
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TABLE A – Reconciliation of the Opening and Closing Balances of Property,
Plant and Equipment

Item Infrastructure, plant
and equipment

$
As at 1 July 2005

Gross book value 536,511
Accumulated depreciation and amortisation (90,884)
Opening net book value 445,627
Additions:

by purchase 169,704
from acquisition of operations (including restructuring) –

Net revaluation increment/(decrement) (60,451)
Depreciation and amortisation expense (97,393)
Recoverable amount write-downs (103,411)
Disposals:

From disposal of operations –
Other disposals –

As at 30 June 2006
Gross book value 706,215
Accumulated depreciation and amortisation (352,139)
Closing net book value 354,076
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Note 7: Non-financial assets

2006 2005

$ $

Note 7A: Infrastructure, plant and equipment

Infrastructure, plant and equipment

– fair value 706,215 536,511

– accumulated depreciation (352,139) (90,884)

354,076 445,627

Total infrastructure, plant and equipment (non-current) 354,076 445,627

All revaluations are conducted in accordance with the revaluation policy stated at Note 1.14. In

2005–06, an amount of $60,451 for plant and equipment was debited to the asset revaluation

reserve by asset class and included in the equity section of the Balance Sheet; $103,411 decre-

ments were expensed (2005: Nil expensed).

Note 7B: Analysis of property, plant and equipment
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2006 2005

$ $

Note 7C: Intangible assets

Computer software:

Internally developed – –

Purchased 108,216 105,888

Accumulated amortisation (61,560) (25,364)

Accumulated impairment write-down (8,176) –

Total intangibles (non-current) 38,480 80,524

TABLE A – reconciliation of opening and closing balances of intangibles
Item Computer Computer Other Other

software software intangibles intangibles
internally purchased internally purchased

developed developed
As at 1 July 2005
Gross book value – 105,888 – –
Accumulated depreciation – (25,364) – –
Opening net book value – 80,524 – –

Additions:

Purchased/internally developed – 2,328 – –

Movements:

Depreciation and amortisation – (21,216) – –
Impairments recognised in the – (14,980) – –
operating result
Other movements
Impairment write-down – (8,176) – –
(decrease to revaluation 
reserve)

As at 30 June 2006
Gross book value – 108,216 – –
Accumulated depreciation – (69,736) – –
Closing net book value – 38,480 – –
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2006 2005

$ $

Note 7D: Inventories

Finished goods – 15,784

Inventories held for sale – 15,784

Total inventories – 15,784

All departmental inventories are current assets.

Note 7E: Other non-financial assets

Prepayments 91,947 91,144

All other non-financial assets are current assets.

Note 8: Payables

2006 2005

$ $

Note 8A: Suppliers

Trade creditors 183,327 285,818

Total supplier payables 183,327 285,818

Supplier payables are represented by:

Current 183,327 285,818

Non-current – –

Total supplier payables 183,327 285,818

Settlement is usually made net 30 days.

Note 8B: Other payables

Prepayments received 665,104 163,251

GST payable to ATO 68,084 111,855

Accrued expenses 141,325 475,002

Total other payables 874,513 750,108

All other payables are current liabilities.

Note 9: Provisions

2006 2005

$ $

Note 9A: Employee provisions

Salaries and wages 90,849 304,971

Leave 686,869 919,974

Superannuation – 28,616

Total employee provisions 777,718 1,253,561

Current 602,856 1,062,068

Non-current 174,862 191,493

Total employee provisions 777,718 1,253,561
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Note 10: Cash flow reconciliation

2006 2005

$ $
Reconciliation of operating result to net cash from 
operating activities:
Operating result (312,963) (408,100)

Depreciation and amortisation 118,609 100,993

Net write-down of non-financial assets 134,171 –

Loss on disposal of assets – 10,580

Resources received free of charge – –
Deterioration of financial condition of guarantee – –
during period

(Increase)/decrease in net receivables (894,750) 358,098

(Increase)/decrease in inventories – (6,914)

(Increase)/decrease in prepayments (803) (6,781)

Increase/(decrease) in employee provisions (475,843) 380,596

Increase/(decrease) in supplier payables (102,491) (611,879)

Increase/(decrease) in prepayments received 501,853 (355,944)

Increase/(decrease) in GST payable (43,771) (42,759)

Increase/(decrease) in accrued expenses (333,677) 302,186

Increase/(decrease) in other provisions – –

Increase/(decrease) in tax liabilities – –

Increase/(decrease) in competitive neutrality payable – –

Net cash from/(used by) operating activities (1,409,665) (279,924)

Note 11: Director remuneration

2006 2005

$ $
The number of directors of the Institute included in these figures 
are shown below in the relevant remuneration bands:

$ Nil – $14,999 6 4

$15,000 – $29,999 – 2

$170,000 – $284,999 1

$285,000 – $299,999 1
Total number of directors of the Institute 7 6

Total remuneration received or due and receivable by 291,207 258,728
directors of the Institute



Note 12: Executive remuneration

The number of senior executives who received or were
due to receive total remuneration of $130,000 or more:
$145,000 to $159,999 1 –

Total 1 –

The aggregate amount of total remuneration of executives 
shown above. 147,244 –

The aggregate amount of separation and 
redundancy/termination benefit payments during the 
year to executives shown above. Nil Nil

Note 13: Remuneration of auditors

2006 2005

$ $

The cost of financial statement audit services provided to 

the Institute were:

Australian National Audit Office 25,000 21,700

No other services were provided by the Auditor-General.

Note 14: Average staffing levels

2006 2005

The average staffing levels for the Institute 

during the year were: 53 55
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Note 15: Financial instruments

Note 15A: Interest rate risk
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Note 15B: Fair values of financial assets and liabilities

2006 2005
Notes Total Aggregate Total Aggregate 

carrying fair carrying fair
amount value amount value

$ $ $ $

Departmental
Financial assets 
Cash at bank 6A 46,016 46,016 66,507 66,507
Receivables for goods 
and services (net) 6B 2,256,411 2,256,411 1,361,661 1,361,661

Total financial assets 2,302,427 2,302,427 1,428,168 1,428,168

Financial liabilities 
(recognised)
Trade creditors 8A 183,327 183,327 285,518 285,518
Total financial liabilities 
(recognised) 183,327 183,327 285,518 285,518
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Note 16: Appropriations
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Note 17: Reporting of outcomes

Note 17A: Outcomes of the Institute

The Institute is structured to meet one outcome – To inform governments, policy makers and

other stakeholders on factors influencing how families function

Note 17B: Net cost of outcome delivery

Outcome 1 Total
2006 2005 2006 2005

$ $ $ $

Expenses

Administered – – – –

Departmental 10,507,200 9,086,077 10,507,200 9,086,077

Total expenses 10,507,200 9,086,077 10,507,200 9,086,077
Costs recovered from provision 
of goods and services to the 
non-government sector

Administered – – – –

Departmental 938,529 665,974 938,529 665,974

Total costs recovered 938,529 665,974 938,529 665,974

Other external revenues
Departmental

Sale of goods and services 5,415,146 4,239,472 5,415,146 4,239,472
– to related parties
Interest 118,558 96,531 118,558 96,531
Net loss from disposal – 10,580 – 10,580
of assets
Reversal of previous asset – – – –
write-downs

Total departmental 5,533,704 4,325,423 5,533,704 4,325,423

Total other external revenues 5,533,704 4,325,423 5,533,704 4,325,423
Net cost/(contribution) 4,034,967 4,094,680 4,034,967 4,094,680
of outcome

The net costs shown include intra-government costs that would be eliminated in calculating the

actual Budget outcome.



Note 17C: Departmental revenues and expenses by output groups and outputs

The Institute’s outcomes and outputs are described at Note 17A.

Outcome Group 1 Total
Output 1.1

2006 2005 2006 2005
$ $ $ $

Operating expenses
Employees 4,682,664 4,514,153 4,682,664 4,514,153

Suppliers 5,571,756 4,367,969 5,571,756 4,367,969

Depreciation and amortisation 118,609 100,993 118,609 100,993

Finance costs – – – –

Write-down of assets 134,171 92,382 134,171 92,382

Net loss from disposal of assets – 10,580 – 10,580

Total operating expenses 10,507,200 9,086,077 10,507,200 9,086,077

Funded by:
Revenues from government 3,722,004 3,676,000 3,722,004 3,676,000

Sale of goods and services 6,353,675 4,905,446 6,353,675 4,905,446

Interest 118,558 96,531 118,558 96,531
Reversal from previous asset – – – –
write-downs

Other – – – –

Total operating revenues 10,194,237 8,677,977 10,194,237 8,677,977

The net costs shown include intra-government costs that would be eliminated in calculating

the actual Budget outcome.
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ABS see Australian Bureau of Statistics
ACCSA issues papers, 59
ACSSA Aware, 58
ACSSA Briefing, 60
ACSSA Wrap, 59
ACSSA-discuss, 97
advertising and market research, 106
AFRC see Australian Family

Relationships Clearinghouse
AFRC-alert, 26, 60, 97
aifs-alert, 97
Analysis of Police Investigations into

Sexual Assault, 61, 85
Asian families, 35
Asian region, 4
ATP/TAC/RACV collaboration, 42, 76
Audit, Finance and Administration

Sub-Committee, 10
Auditor-General’s Report, 109
Australian Bureau of Statistics (ABS),

23–4
Australian Centre for the Study of 

Sexual Assault (ACSSA), 17, 58–63,
84, 96, 102

Australian Family & Society Abstracts
(AF&SA), 46, 96–7

Australian Family Relationships 
Clearinghouse (AFRC), 5, 17, 25–6

Australian Temperament Project
(ATP), 20, 40–1, 74, 96

Australians Working Together (AWT)
study, 56–7, 84

bibliographic databases, 96
Board of Management, 9–11
Building Healthy Couple Relationships,

29, 71
business and financial management,

105–6

CAFCA see Communities and Families
Clearinghouse Australia

CAFCA-chat, 97
Caring for Children after Parental 

Separation project, 29
Case for Marriage in Australia project,

28–9, 70

categories of documents, 107
Child Abuse Prevention Issues, 47
Child Abuse Protection Newsletter

(NCPC journal), 47
Child Care Choices of Indigenous

Families Research Project, 43
Child Care Choices project, 43
Child Care in Cultural Context study,

42–3
childprotect, 97
Children and Family Life study, 43–4
Children Conceived through Donor

Insemination (follow-up study), 44
Children, Youth and Patterns of Care

(Theme 2) 37–52
commissioned reports, 39, 48, 56–7,

62, 66–7
Commonwealth Authorities and 

Companies Act 1997 (CAC Act), 2
Commonwealth Disability Strategy,

106
Communication and Information 

Program, 91–107
Communities and Families 

Clearinghouse Australia (CAFCA), 
5, 17, 94, 96–7

Communities for Children, 5
Computer Assisted Telephone 

Interviewing (CATI), 99
conferences, 97 see also representation,

external
consultations with other bodies, 22, 24
corporate support, 102–7

discussion lists, 64
Dynamics of Low Income, Welfare

Reliance, and Changes in Family
Structure of Parents with Dependent
Children project (see Parents on
Low Income Study)

ecologically sustainable management,
106

email alerting and discussion lists,
96–7

ACSSA-discuss, 97
AFRC-alert, 26, 60
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aifs-alert, 97
CAFCA-chat, 97
childprotect, 97
e-valuate, 97

employees, see human resources 
management

enabling legislation, 8
Ethical Conduct in Research Involving

Humans (National Statement), 21
Ethics Committee, 13, 14, 21
e-valuate, 97
Evaluation of Relationships Australia

Victoria FUN for Kids program,
65–6, 86

Evaluators’ National Newsletter, 65
Every Picture Tells A Story report, 31

Families and Community Life 
(Theme 4), 58–68

Families and Work (Theme 3), 53–7
Families in the Asian Region, 35
Families, Community Services and

Indigenous Affairs and Other 
Legislation (2006 Budget and 
Other Measures) Bill 2006, 2

Family & Society Plus, 96
Family and Work Decisions, 29, 

53–4, 82 
Family Facts and Figures, 26
Family Law Act 1975, 2, 25, 34
Family law monitoring and 

evaluation, 29, 71
Family Law Reform Evaluation Project:

baseline data collection, 33–4, 72
Family law research, 5
Family Matters , 21, 54, 92–5, 99
Family Matters online, 94
Family Relationships Services Program

(FRSP), 25
Family Relationship Centres (FRCs), 5
Family Relationships (Theme 1),

25–36
Family Relationships Quarterly

(AFRC newsletter), 25–6
Family Trends and Transitions project,

26–8, 70
Financial Management and Accountability

Act 1997 (FMA Act), 2
freedom of information, 106
Financial Statements, 113

FRC see Family Relationship Centres
FRSP see Family Relationships Services

Program

Good Practice Programs and
Responses for Sexual Assault, 59

Growing Up in Australia: the 
Longitudinal Study of Australian
Children (LSAC), 17, 20, 37–40, 42,
44, 74, 95–6

highlights of the year, 4
HILDA see Household, Income, and

Labour dynamics in Australia
House of Representatives Standing

Committee on Family and 
Community Affairs’ Every Picture
Tells A Story report, 31

House of Representatives Standing
Committee on Family and Human
Services Inquiry into Balancing
Work and Family, 4

Household, Income, and Labour
dynamics in Australia (HILDA) 
survey, 20, 28, 33, 35–6, 73

Human Research Ethics Committees
(HRECs), survey of, 21

human resources management, 102–5

Indigenous out-of-home care project for
the Australian Council for Children
and Parenting (ACCAP), 46, 80

information technology, 99
Inquiry into Balancing Work and 

Family, 4
International Forum on Family 

Relationships in Transition, 5, 73
Internet developments, 96–7
Intranet, 96

legislation, enabling, 8
library, 95–6
Longitudinal Study of Australian 

Children (LSAC), 54 see also Growing
Up in Australia

market research and advertising, 106
media coverage, 22, 26
media liaison, 95
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mission statement, vi
Mothers, Fathers, Children and Work

project, 56, 83

National Audit of Child Protection
Research in Australia 1995–2004,
45. 82

National Child Protection 
Clearinghouse (NCPC), 17, 
45–52, 79, 94, 96, 99, 102

communications, 46
electronic publications, 48
information and advisory 

service, 47
knowledge base, 46
newsletters, 47
publications, 47
research, 45–6
website, 46

National Research Priorities, 22
NCPC see National Child Protection

Clearinghouse 
Notes to and Forming Part of the

Financial Statements, 120

objectives, 8
occupational health and safety, 105
online information, (see websites,

email alerting and discussion lists
operations of the Institute, 7–14
Outputs and Outcomes framework,

12–13
outputs and outcomes, 13
outside participation, 7

Parents on Low Income Study, 54, 83
parliamentary submissions, 22–3
Playgroups National Evaluation

Framework, 67–8, 88
Promising Practice Profiles (PPPs), 

5, 88–9
property issues and assets manage-

ment, 105
Public Service Act 1999, 2, 8
publications, 65, 92–4 (see also alerting

and discussion lists)
ACCSA issues papers, 59
ACSSA Aware, 58
ACSSA Briefing, 60
ACSSA Wrap, 59 

Child Abuse Protection Newsletter
(NCPC journal), 47

Evaluators’ National Newsletter, 65
Family Matters (journal), 21, 54,

92–5, 99
Family Relationships Quarterly

(AFRC newsletter), 25–6
research papers, 94
Research Plan 2002–2005, 16–17
Research Plan 2005–2008, 9, 16
research reports, 94
Strategic Plan 2006–2008, 92

publishing, 21–2, 92–4
activities, 15–68
national priorities, 22
overview, 17–24
papers, 94
structure of program, 
themes, 25–68

purchasing, 106

quality management, 20–1

reporting by outcomes, 13, 
representation, external 2–5, 28, 31–5,

38–40, 42–3, 46, 55, 61
research project performance, summary

of, 69–89
Allegations of Violence in the

Context of Family Court 
Proceedings, 71

Analysis of Police Investigations
into Sexual Assault, 85

ATP/TAC/RACV collaboration, 76
Australian Centre for the Study of

Sexual Assault (ACSSA), 84
Australian Family Relationships

Clearinghouse, 70
Australian Temperament Project

(ATP), 74
Australians Working Together

(AWT), 84
Building Healthy Couple

Relationships, 71
Caring for Children after Parental

Separation, 72
Child Care Choices, 78
Child Care in Australia: Wave 1

thematic publication, 77
Child Care in Cultural Context, 77
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Children and Family Life, 78
Children, Youth and Patterns of

Care (Theme 2), 74–82
Child-Safe Organisations Working

Group Literature Review and
Research Report for, 81

Communication and Support for
Local Evaluators, 86–7

Communities and Families
Clearinghouse (CAFCA), 85–6

Community Services Ministers
Advisory Council (CSMAC), 24

Evaluation of Relationships 
Australia Victoria FUN for Kids
program, 86

Families and Community Life
(Theme 4), 84–89

Families and Work (Theme 3), 82–4
Families Caring for a Person with

a Disability, 79
Families in the Asian Region, 73
Family and Work Decisions, 82
Family Law Data Mapping 

Project, 72
Family law monitoring and 

evaluation, 71
Family Law Reform Evaluation

Project: baseline data 
collection, 72

Family Relationships (Theme 1),
70-73

Family Trends and Transitions, 70
Follow-up of Study of Children

Conceived through Donor
Insemination, 78

Growing Up in Australia: the 
Longitudinal Study of 
Australian Children, 74

Household, Income and Labour
Dynamics in Australia (HILDA)
Survey, 73

Indigenous Community 
Development Evaluation, 89,

Indigenous out-of-home care 
project for the Australian 
Council for Children and 
Parenting (ACCAP), 80

International Forum on Family
Relationships in Transition, 73

Mothers, fathers, children and
work, 83

National Audit of Child 
Protection Research in Australia
1995–2004, 82

National Child Protection 
Clearinghouse (NCPC), 79

National Comparison of Child
Protection Systems, 81

National Evaluation of the
Stronger Families and 
Communities Strategy, 87

National Foster Care Working
Group Literature Review for, 81

Parents on Low Income Study, 83
Playgroups National Evaluation

Framework, 88
Promising Practice Profiles (PPPs)

88–9
Research Utilisation Project, 81
Stronger Families in Australia

(SFIA), 87–8
The Case for Marriage in 

Australia, 70
The Experiences of Parents and

Children after Family Court
Decisions about Relocation, 72

Themed Studies, 88
Understanding Contact 

Disputes, 71
Work and Family Interactions, 83

resources for outcomes, 13
responsible Minister, 8
restructure of the Institute, 3–4
Review of Corporate Governance of 

Statutory Authorities and Office 
Holders (Uhrig Report), 2

risk management, 107

seminar program, 97–8
SFIA see Stronger Families in Australia
SFLEX see Stronger Families Learning

Exchange
software, 99
staff development, 102
staffing see human resources 

management
State-wide Steering Committee to

Reduce Sexual Assault, 62 
Strategic Plan 2006–2008, 2, 8–9, 91
Stronger Families and Communities

Strategy, 5
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Stronger Families in Australia (SFIA),
5, 87, 88

Stronger Families Learning Exchange
(SFLEX), 63

structure and operations, 7–14
structure of Australian Institute of

Family Studies, 2–3, 7–14
submissions, parliamentary 23
submissions, research, 29, 48, 
Survey of Human Research Ethics

Committees (HRECs), 21
Survey operations and telephone

interviewing, 99

Themed Studies, 67, 88

Uhrig Report, 2, 9
Understanding Contact Disputes 

Project, 29, 31, 71

Vietnam National Family Survey, 35
violence, allegations of, 30
vision statement, vi
visitors to the Institute, 23

websites, 26, 45, 64, 96–7
Work and Family Interactions, 

54–6, 83
Workplace Diversity Plan, 105

year in review, 2
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